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Summary: 
Agriculture and Agri-food Canada continues to work with credit unions and other financial institutions on the roll-out of the Federal Government’s new AgriInvest business risk management program for agricultural producers. The Federal Government intends that participating credit unions (and other financial institutions) will play a key role in the delivery of the Federal Government’s AgriInvest program in that they will eventually be accepting deposits from producers wishing to participate in the AgriInvest Program. Under the proposed rules of the program, producers can make a yearly deposit of up to 1.5% of their Allowable Net Sales into an AgriInvest account offered by a participating financial institution and then receive a matching Federal Government contribution. 

The Federal Government is hoping to have financial institutions accept AgriInvest deposits starting in July 2009. 

Current Status: 
February 2009
Agriculture and Agri-food Canada has continued to meet regularly with members of Credit Union Central of Canada’s Agricultural Sub-Committee of the Legislative Affairs Committee and other credit union and financial institution representatives in order to work out the technical and legal aspects of the AgriInvest program delivery. 

The AgriInvest roll-out has been delayed as there have difficulties in finalizing the Master Agreement that the government and financial institutions will sign to implement the Program. Furthermore, technical aspects associated with transferring AgriInvest account activity files have yet to be finalized. 

It is expected that the Federal Government will come forward in late February with recommendations as to how to proceed with the Program in light of the fact that AgriInvest implementation been delayed for a considerable time period. 


ISSUE BACKGROUND: 

Since mid-2007 the Federal Government has been instituting a new suite of risk management programs for agricultural producers. These new programs replace the old Canadian Agricultural Income Stabilization Program.   The Canadian Agricultural Income Stabilization Program had been criticized by producer organizations, federal opposition parties and the Auditor General of Canada for being so complex that producers could not understand whether they qualified for program benefits and what those benefits might be if they did qualify for the program. The current government intends to replace the Canadian Agricultural Income Stabilization Program with three new business risk management programs including: 

AgriInvest – a new producer account that is to be held at financial institutions and aims to provide producers with coverage for small margin declines. This program is being developed in collaboration with producers, producer organizations and financial institutions. It will replace the coverage under the Canadian Agricultural Income Stabilization (CAIS) program for margin losses of 15 per cent or less. Through government and farmer contributions to producer accounts, it will provide producers with flexible coverage for small income declines as well as support for investments to mitigate risks or improve market income. Under this program, producers who make a deposit to their AgriInvest account will receive a matching government contribution based on a percentage of allowable net sales of eligible commodities. 

AgriStability – a new margin-based program that provides producers with assistance for larger income declines. It replaces the coverage previously available under CAIS, compensating producers when their margin in the program year is more than 15 percent lower than their reference margin – their average margin from previous years. 

AgriRecovery - a disaster relief framework that aims to ensure rapid assistance for producers hit by smaller natural disasters (i.e. those that are regional in scope, have a relatively small impact on the Canadian industry, can be easily contained, and have few trade implications).  
SIGNIFICANCE FOR CREDIT UNIONS: 
The Federal Government intended to have the new AgriInvest account ready to be delivered by financial institutions in July 2009. It is likely the delivery start up date will be delayed given the difficulties experienced finalizing aspects of the Program. Assuming the Program is eventually rolled out credit unions could play a major role in the delivery of the new program and it will represent another avenue by which credit unions can serve their agricultural members.
 It is hoped the new AgriInvest program will contribute to greater income security and stability for our agricultural members. 

CANADIAN CENTRAL POSITION: 
Canadian Central has supported the Federal Government in its efforts to design an AgriInvest producer savings account that is more effective than the old Canadian Agricultural Income Stabilization Program. Canadian Central acknowledges the wish of our agricultural members to have access to such an account at their respective credit unions. To achieve these ends, Canadian Central will continue to work with credit union system representatives, other financial institutions and the Federal Government to ensure a smooth transition to the AgriInvest program when it is finally rolled out.  
However, as discussions have progressed with Agriculture and Agri-food Canada, Canadian Central and other credit union system representatives have stated the concern that the Federal Government should not repeat the experience of the Canadian Agricultural Income Stabilization Program wherein Agriculture and Agri-food Canada continually waived the producer deposit requirements in order to expedite payments to producers. This left credit unions and other financial institutions in a situation where they had made significant investments in order to create and administer Canadian Agricultural Income Stabilization Program producer deposit accounts only to see them bypassed by the government. Department officials have assured Canadian Central that the Federal Government is committed to maintaining the AgriInvest producer deposit requirement. Currently, Canadian Central is seeking confirmation from Department officials that these assurances would guarantee that the deposit requirement component will be guaranteed to remain in place for at least three years after the start of program delivery by financial institutions. 
Contacts:

· Rob Martin, Director of Research, Credit Union Central of Canada
Telephone: (613) 238-6747; email: martinr@cucentral.com
Related Documents:

AAFC News Release: Ministers Announce New Vision for Canada’s Ag Sector, June 29, 2007:

http://www.agr.gc.ca/cb/index_e.php?s1=n&s2=2007&page=n70629
AAFC News Release: Agriculture Ministers Announce Progress On New Programs For Canada’s Ag Sector, November 17, 2007: 

http://www.agr.gc.ca/cb/index_e.php?s1=n&s2=2007&page=n71117
AAFC Frequently Asked Questions, AgriInvest:
http://www4.agr.gc.ca/AAFC-AAC/display-afficher.do?id=1200495967113&lang=e
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� Presently, credit unions and caisse populaires are significant lenders to the Canadian agricultural sector - accounting for approximately 17% of the market.
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